UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported) January 26, 2023

LSI INDUSTRIES INC.
(Exact name of Registrant as Specified in its Charter)
Ohio 01-13375 31-0888951
(State or Other Jurisdiction of (Commission File Number) (IRS Employer
Incorporation) Identification No.)
10000 Alliance Road, Cincinnati, Ohio 45242
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area code (5§13) 793-3200

(Former name or former address, if changed since last report.)
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions (see General Instruction A.2. below):

O Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
O Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
Title of each class Trading Symbol(s) Name of each exchange on which registered

Common Stock, no par value LYTS NASDAQ

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (17 CFR §230.405
of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (17CFR §240.12b-2 of this chapter).

Emerging growth company [
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act [J




Item 2.02 Results of Operation and Financial Condition.

On January 26, 2023, LSI Industries Inc. (“LSI” or the “Company”) issued a press release announcing operating results for the second fiscal quarter ending
December 31, 2022. A copy of the press release is furnished with this Form 8-K as Exhibit 99.1 and is incorporated by reference herein.

Item7.01.Regulation FD Disclosure.
On January 26, 2023, LSI is hosting a conference call for the benefit of its investors to discuss the results set forth in the press release described in Item 2.02

above. A copy of the presentation, which is available at www.Isicorp.com, related to this conference call is attached as Exhibit 99.2 to this report and is
incorporated by reference herein.

LST’s presentation discloses certain financial results both in accordance with generally accepted accounting principles (“GAAP”) and on a non-GAAP basis
with adjustments for certain items. LSI’s management believes that presentation of these non-GAAP financial measures and their related reconciliations are
useful to investors because the non-GAAP financial measures provide investors with a basis for comparing the results to financial results from prior periods.

Information in the presentation contains forward-looking statements regarding future events and performance of LSI. All such forward-looking statements are
based largely on LSI’s experience and perception of current conditions, trends, expected future developments and other factors, and on management’s
expectations, and are subject to risks and uncertainties that could cause actual results to differ materially, including, but not limited to, those factors described
in the presentation and in LSI’s filings with the Securities and Exchange Commission. LSI disclaims any intention or obligation to update or revise any
financial or other projections or other forward-looking statements, whether because of new information, future events or otherwise.

The information in each of Item 2.02 and Item 7.01 of this Form 8-K and in the press release attached as Exhibit 99.1 and the presentation attached as Exhibit
99.2 is being furnished and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”),
or otherwise subject to the liabilities of that Section. The information in each of Item 2.02 and Item 7.01 of this Form 8-K and each of Exhibit 99.1 and Exhibit
99.2 shall not be incorporated by reference in any filing (whether made before or after the date hereof) or any other document under the Securities Act of 1933,
as amended, or the Exchange Act, regardless of any general incorporation language in any such filing, except as shall be expressly set forth by specific
reference in any such filing or document.

Item9.01 Financial Statements and Exhibits.

(d)  Exhibits

ExhibitNo. Description
99.1 LSI Press Release dated January 26, 2023 reporting financial results
99.2 Conference Call Presentation

104 Cover Page Interactive Data File (embedded within the Inline XBRL document)
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Exhibit 99.1

LSI INDUSTRIES REPORTS FISCAL 2023 SECOND QUARTER RESULTS
AND DECLARES QUARTERLY CASH DIVIDEND

CINCINNATI, OH. January 26, 2023 — LSI Industries Inc. (NASDAQ: LYTS, “LSI” or the “Company”) a leading U.S. based manufacturer of display
solutions and indoor/outdoor lighting, today reported fiscal second quarter financial results for the three months ended December 31, 2022.

FISCAL 2023 SECOND QUARTER

Net Sales +16% y/y to $128.8 million

Net Income +107% y/y to $6.4 million; Adjusted Net Income of $7.6 million
Diluted EPS of $0.22; Adjusted EPS of $0.26

EBITDA of $11.5 million; Adjusted EBITDA $13.0 million or 10.1%/sales
Free Cash Flow of $8.9 million

Net debt declines to $60.1 million, or 1.3x TTM Adjusted EBITDA

LSI delivered strong year-over-year increases in both sales and profitability in the fiscal second quarter, driven by broad-based commercial demand across both
the lighting and display solutions businesses, continued price discipline and a more profitable sales mix.

The Company reported net sales of $128.8 million in the fiscal second quarter, an increase of 16% versus the prior-year period. LSI reported net income of $6.4
million, or $0.22 per diluted share in the fiscal second quarter, versus $3.1 million, or $0.11 per diluted share in the prior-year period. Adjusted net income for
the fiscal second quarter was $7.6 million, or $0.26 per diluted share, compared to $4.2 million, or $0.15 per diluted share last year.

LSI reported Adjusted EBITDA of $13.0 million for the fiscal second quarter, or an increase of 54% versus the prior-year period. The company reported an
Adjusted EBITDA margin rate of 10.1%, an increase of 250 bps versus the prior year period. The improved margin rate was driven by a combination of volume
growth, improved price realization, disciplined cost management and a more favorable sales mix. A reconciliation of GAAP to non-GAAP financial results is
included in the attached press release schedules.

LSI generated free cash flow of $8.9 million in the fiscal second quarter, increasing free cash flow for the first half of fiscal 2023 to $19.0 million. Net debt
decreased from $77.1 million entering the fiscal year to $60.1 million at the end of the fiscal second quarter, reducing the ratio of net debt to trailing twelve-

month adjusted EBITDA to 1.3x, from 2.2x last fiscal year.

The Company declared a regular cash dividend of $0.05 per share payable on February 14, 2023, to shareholders of record on February 6, 2023.




LSI Industries Second Quarter 2023 Results
January 26, 2023

MANAGEMENT COMMENTARY

“LSI delivered strong second quarter results, highlighted by substantial year-over-year growth in sales and profitability, along with improvements to other key
operating metrics,” stated James A. Clark, President, and Chief Executive Officer of LSI. “Our performance reflects balanced sales and margin performance
attained across our two reportable segments, while continuing to successfully navigate a demanding operating environment.

“During the second quarter, our Lighting and Display Solutions segments each achieved double-digit sales growth and margin expansion, versus the prior year
period,” continued Clark. “Total Adjusted EBITDA increased 54% year-over-year in the quarter, while Adjusted EBITDA margin exceeded 10% for another
consecutive quarter. We continue to grow our share-of-wallet within key verticals markets, building upon a growing base of loyal customers, while
demonstrating the value of our one-stop, integrated lighting, display and merchandising solutions within underserved and emerging growth applications.”

“As expected, our business continues to generate strong cash flow from operations,” continued Clark. “With trailing twelve-month free cash flow conversion
approaching 70%, we’ve continued to direct capital toward debt reduction, consistent with our current allocation priorities. During the last year, we’ve reduced
net debt by more than $25 million and ended the second quarter with net leverage at 1.3x. We anticipate continued, positive free cash flow generation as we
enter the second half of our fiscal year, positioning us to further reduce debt levels while increasing availability under our existing credit facility.

“In the second quarter, we successfully completed a $12+ million rebranding project involving approximately 200 refueling sites in Puerto Rico for a major oil
company. Most of these sites were rebranded during the second quarter, as we successfully delivered on the demanding scheduling requirements of the
customer. Following the successful completion of this project, which was our first ever project in Puerto Rico, we continue to evaluate additional early-stage
international market opportunities that could represent exciting new entry points for our business.

“Also in the second quarter, one of the nation’s largest grocery chains awarded LSI a major display case expansion and replacement project, committing to
purchase more than $12 million of refrigerated and non-refrigerated displays during the next nine months. The award follows the successful completion of an
earlier project with the same customer, which represented a similar number of stores and revenue profile. Our grocery customers continue to invest in programs
to enhance the customer shopping experience and generate incremental sales,” noted Clark. “LSI is well positioned to capitalize on these opportunities,
partnering with a number of grocery chains on their specific branding and technological requirements.

“The Lighting segment continued its strong momentum during the second quarter, generating year-over-year sales growth of 17%, while operating earnings
improved 45% versus prior year. Sales growth was broad-based, with significant increases in all vertical market applications. Our new product development
activity the last two years prioritized improving and expanding our indoor product range for select vertical markets which, when combined with our widely
accepted outdoor portfolio, creates a powerful, value-added solution set. Indoor sales continue to accelerate, achieving second quarter sales growth of 32%. Our
enhanced offering has increased the number of orders containing both indoor and outdoor products, serving to increase our average order size.
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“Display Solutions segment sales increased 15% versus the prior year second quarter, reflecting volume growth across a number of our key verticals. Our order
fulfillment and service execution for these made-to-order custom specification projects have been excellent, meeting or exceeding demanding delivery
requirements despite ongoing delays and changes to customer installation schedules, permitting and component availability. The Display Solutions segment
gross margin improved 620 bps year-over-year, given favorable program pricing and improved sales mix. Operating income margin improved to 12.8%
compared to 7.4% in the fiscal second quarter last year.

Clark concluded, “We delivered a solid second quarter and we exit the fiscal first half with continued momentum across our business. Demand levels in key
vertical markets remain favorable, our backlog is healthy, customers increasingly recognize the value of our solutions, manufacturing and supply chain
execution remain on-point, and positive cash flow and debt reduction are expected to continue. Looking ahead, despite ongoing pressures on the general
economy, we remain optimistic about the second half of the fiscal year and the long-term prospects of our markets. We’ll continue our emphasis on balancing
short-term execution with long-term investments to build the business and achieve profitable growth in the years ahead.”

CONFERENCE CALL
A conference call will be held today at 11:00 A.M. ET to review the Company’s financial results and conduct a question-and-answer session.

A webcast of the conference call and accompanying presentation materials will be available in the Investor Relations section of LSI Industries’ website at
www.lsicorp.com. Individuals can also participate by teleconference dial-in. To listen to a live broadcast, go to the site at least 15 minutes prior to the
scheduled start time to register, download and install any necessary software.

Details of the conference call are as follows:

Call Dial-In: 1-877-407-4018
Conference ID: 13735537

Call Replay: 1-844-512-2921
Replay Passcode: 13735537

A replay of the conference call will be available between January 26, 2023, and February 9, 2023. To listen to a replay of the teleconference via webcast,
please visit the Investor Relations section of LSI Industries’ website at www.lIsicorp.com

ABOUT LSI INDUSTRIES

Headquartered in Greater Cincinnati, LSI is a publicly held company traded over the NASDAQ Stock Exchange under the symbol LYTS. The company
manufactures non-residential lighting and retail display solutions. Non-residential lighting consists of high-performance, American-made lighting solutions.
The Company’s strength in lighting applications creates opportunities to introduce additional solutions to its valued customers. Retail display solutions consist
of graphics solutions, digital signage and technically advanced food display equipment for strategic vertical markets. LSI’s team of internal specialists also
provide comprehensive project management services in support of large-scale product rollouts. The company employs approximately 1,400 people at 11
manufacturing plants in the U.S. and Canada. Additional information about LSI is available at www.lsicorp.com.
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FORWARD-LOOKING STATEMENTS

For details on the uncertainties that may cause our actual results to be materially different than those expressed in our forward-looking statements, visit
https://investors.lsicorp.com as well as our Annual Reports on Form 10-K and Quarterly Reports on Form 10-Q which contain risk factors.

INVESTOR & MEDIA CONTACT

Noel Ryan, IRC
720.778.2415
LYTS@yvallumadvisors.com
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Three Months Ended Six Months Ended
December 31 December 31
(Unaudited)
(In thousands, except per share
2022 2021 % Change data) 2022 2021 % Change
$ 128804 § 111,143 16% Net sales $ 255873 § 217,540 18%
9,038 4,422 104% Operating income as reported 19,059 8,866 115%
1,002 1,130 -11%  Stock compensation expense 1,553 1,686 -8%
- 340 NM Acquisition costs - 340 NM
33 - NM Severance costs 46 - NM
Consulting expense: Commercial
486 - NM Growth Initiatives 789 - NM
$ 10,559 $ 5,892 79% Operating income as adjusted $ 21,447 $ 10,892 97%
$ 6,417 $ 3,105 107% Net income as reported $ 12,678 $ 6,238 103%
$ 7,627 $ 4,241 80% Net income as adjusted $ 14,704 $ 7,781 89%
Earnings per share (diluted) as
$ 022 $ 0.11 100% reported $ 044 § 0.22 100%
Earnings per share (diluted) as
$ 026 $ 0.15 73% adjusted $ 051 § 0.28 82%
(amounts in thousands)
December 31, June 30,
2022 2022
Working capital $ 84,891 § 84,298
Total assets $ 296,283 $ 311,080
Long-term debt $ 59,250 $ 76,025
Other long-term liabilities $ 11,583 $ 12,667
Shareholders' equity $ 161,316 $ 147,769

Three Months Ended December 31, 2022, Results

Net sales for the three months ended December 31, 2022, were $128.8 million, up 16% from the three months ended December 31, 2021, net sales of $111.1

million. Lighting Segment net sales of $66.8 million increased 17% and Display Solutions Segment net sales of $62.0 million increased 15% from last year’s
second quarter net sales. Net income for the three months ended December 31, 2022, was $6.4 million, or $0.22 per share, compared to $3.1 million or $0.11
per share for the three months ended December 31, 2021. Earnings per share represents diluted earnings per share.

Six Months Ended December 31, 2022, Results

Net sales for the six months ended December 31, 2022, were $255.9 million, up 18% from the six months ended December 31, 2021, net sales of $217.5
million. Lighting Segment net sales of $134.4 million increased 24% and Display Solutions Segment net sales of $121.5 million increased 11% from last year’s
net sales. Net income for the six months ended December 31, 2022 was $12.7 million, or $0.44 per share, compared to $6.2 million or $0.22 per share for the

six months ended December 31, 2021. Earnings per share represents diluted earnings per share.
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Balance Sheet

The balance sheet at December 31, 2022, included current assets of $149.0 million, current liabilities of $64.1 million and working capital of $84.9 million,
which includes cash of $2.8 million. The current ratio was 2.3 to 1. The balance sheet also included shareholders’ equity of $161.3 million and long-term debt
of $59.3 million. It is the Company’s priority to continuously generate sufficient cash flow, coupled with an approved credit facility, to adequately fund
operations.

Cash Dividend Actions

The Board of Directors declared a regular quarterly cash dividend of $0.05 per share in connection with the second quarter of fiscal 2023, payable February 14,
2023, to shareholders of record as of the close of business on February 6, 2023. The indicated annual cash dividend rate is $0.20 per share. The Board of
Directors has adopted a policy regarding dividends which provides that dividends will be determined by the Board of Directors in its discretion based upon its
evaluation of earnings both on a GAAP and non-GAAP basis, cash flow requirements, financial condition, debt levels, stock repurchases, future business
developments and opportunities, and other factors deemed relevant by the Board.

Non-GAAP Financial Measures

This press release includes adjustments to GAAP operating income, net income, and earnings per share for the three and six months ended December 31, 2022,
and 2021. Operating income, net income, and earnings per share, which exclude the impact of stock compensation expense, commercial growth opportunity
expense, and severance costs, are non-GAAP financial measures. We exclude these items because we believe they are not representative of the ongoing results
of operations of the business. Also included in this press release are non-GAAP financial measures, including Earnings Before Interest, Taxes, Depreciation and
Amortization (EBITDA and Adjusted EBITDA), and Free Cash Flow. We believe that these are useful as supplemental measures in assessing the operating
performance of our business. These measures are used by our management, including our chief operating decision maker, to evaluate business results, and are
frequently referenced by those who follow the Company. These non-GAAP measures may be different from non-GAAP measures used by other companies. In
addition, the non-GAAP measures are not based on any comprehensive set of accounting rules or principles. Non-GAAP measures have limitations, in that they
do not reflect all amounts associated with our results as determined in accordance with U.S. GAAP. Therefore, these measures should be used only to evaluate
our results in conjunction with corresponding GAAP measures. Below is a reconciliation of these non-GAAP measures to net income and earnings per share
reported for the periods indicated along with the calculation of EBITDA, Adjusted EBITDA, Free Cash Flow, and Net Debt to Adjusted EBITDA.
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Three Months Ended Six Months Ended
December 31 December 31
2022 2021 (In thousands, except per share data) 2022 2021
Diluted Diluted Reconciliation of net income to adjusted Diluted Diluted
EPS EPS net income EPS EPS
$ 6,417 $ 022 § 3,105 $ 0.11 Net income as reported $ 12,678 $ 044 $ 6,238 $ 0.22
785 0.03 867 0.03 Stock compensation expense 1,341 0.05 1,274 0.05
- - 269 0.01 Acquisition costs - - 269 0.01
26 - - - Severance costs 38 - - -
Consulting expense: Commercial Growth
39 000 - - Initiatives 647 002 - -
$ 7,627 $ 026 $ 4,241 $ 0.15 Net income adjusted $ 14,704 $ 051 $ 7,781 $ 0.28
Three Months Ended Six Months Ended
December 31 (Unaudited; In thousands) December 31
% %
2022 2021 Change EBITDA and Adjusted EBITDA 2022 2021 Change
$ 9038 § 4422 104% Operating Income as reported $ 19,059 § 8,866 115%
2,419 2,538 Depreciation and amortization 4,840 5,101
$ 11457 $ 6,960 65% EBITDA $ 23,809 § 13,967 71%
1,002 1,130 Stock compensation expense 1,553 1,686
- 340 Acquisition costs - 340
33 - Severance costs 46 -
486 - Consulting expense: Commercial Growth Initiatives 789 -
$ 12978 $ 8,430 54% Adjusted EBITDA $ 26287 $§ 15,993 64%
Three Months Ended Six Months Ended
December 31 (Unaudited; In thousands) December 31
2022 2021 % Change | Free Cash Flow | 2022 2021 % Change
$ 9,481 $§ (8,654) n/m Cash flow from operations $ 20,064 $ (16,543) NM
(561) (448) 25% Capital expenditures 994) (745) 33%
$ 8,920 $ (9,102) n/m Free cash flow $ 19,070 §  (17,288) NM
(amounts in thousands)
| Net Debt to Adjusted EBITDA Ratio | December 31, June 30,
(amounts in thousands) 2022 2022
Current Maturity of Debt $ 3571 § 3,571
Long-Term Debt 59,250 76,025
Total Debt $ 62,821 $ 79,596
Less: Cash (2,765) (2,462)
Net Debt $ 60,056 $ 77,134
Adjusted EBITDA - Trailing Twelve Months $ 45387 $ 35,091
Net Debt to Adjusted EBITDA Ratio 1.3 2.2

Page 7 of 9




LSI Industries Second Quarter 2023 Results
January 26, 2023

Three Months Ended Six Months Ended
December 31 (Unaudited) December 31
2022 2021 (In thousands, except per share data) 2022 2021
$ 128804 §$§ 111,143 Net sales 255,873 $§ 217,540
94,646 85,695 Cost of products sold 186,964 167,582
18 - Severance costs 31 -
34,140 25,448 Gross profit 68,878 49,958
24,600 20,687 Selling and administrative costs 49,015 40,752
15 - Severance costs 15 -
486 - Consulting expense: Commercial Growth Initiatives 789 -
- 339 Acquisition costs = 340
9,039 4,422 Operating Income 19,059 8,866
(54) 9 Other expense (income) 158 88
1,258 529 Interest expense, net 2,046 763
7,835 3,884 Income before taxes 16,855 8,015
1,418 779 Income tax 4,177 1,777
$ 6,417 $ 3,105 Net income 12,678 $ 6,238

28,078 27,292
29,204 28,067
$ 023 § 0.11
$ 022 § 0.11

Weighted Average Common Shares Outstanding

Basic
Diluted

Earnings Per Share
Basic
Diluted
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(amounts in thousands)

December 31, June 30,
2021 2022

Current assets $ 149,025 $ 158,917
Property, plant and equipment, net 25,786 27,158
Other assets 121,472 125,005
Total assets $ 296,283 $ 311,080
Current maturities of long-term debt $ 3571 § 3,571
Other current liabilities 60,563 71,048
Long-term debt 59,250 76,025
Other long-term liabilities 11,583 12,667
Shareholders' equity 161,316 147,769

$ 296,283 $ 311,080
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DISCLAIMER

Forward-Looking Statements

Thiz presentation containg “forsard-boking statemnenty™—that i statements related to future events within the meaning of | 'thO Pm'ﬂ Securities Litigation Reform Act of 194 The
Pmmﬁncurrtns Litigation Reform Act of provides a safe harbor for forward-looking statements. |!IIPI5CUF|I!I¢.EUW3TU ents often address our expected future busines:,
financial performance, financial condition and rvsuhiofnpwitmns. often contain words such as “estimates,” “targets” “anticipates,” 'pr 5" “plans” “expects,” “ntends,” “believes,”

“seeks,” “may,” “will,” “see.” “should” and similar expressions and the negative versions of those words, and may be identified bymemntmm*mchtheyar & used.

Such statements, whether exprested or implied, are bazed wpon current expectations of LS| and speak only ac of the date made Reliance should not be placed on forward-iooking
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such as "'”'T—ﬂs mmn Imcludmg mmmgumml and cther predictions of Ainancial performance. Forwardelooking statements are based on LS experience and pevception
of current co futwre developments and other factors it believes are appropriate wnder the circumstances and are sulbgect to numergws risks and uncertainties,
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lical anumnal natureof cur business: the adequacy of reserves and allewances for doubtful accounts; the falure of investments, icuutsrtnnmr acquired companies to achieve their

ns of objectives generally; unexpected difficulties in imegrating acquired businesses: the inability o effectively execute our Business strategies; the abiity to retain key employess,
including key employess of acquired businesses: labor Shortages of an increase in labor coss: changes in shift in uct mix; unfavorable economic, political. and market conditions,
ineluding nterest rate fuctuations; chmgu i -u s trade pebiey; the results of asset impairment assessrments; risks related 1o durupions of reductaans i BUSINESS OPEALONS &F Pralpects
dus to international conflicts and wars, pandemacs, epidemics, widespread health em or gutbreaks of infectious diseases such as the coronavirus dissase COVID-TS: price increases
of materials; .-Jgﬂ?ﬁtlﬂlﬂmufﬂ\l!ﬂ&mrlwmiﬂﬁmﬂﬁnﬁcrmm % sudden o uniapected changes in customer creditwarthingss not n ﬂl:-lﬂgﬂ TN
ar not receiing all customer ea*nml: write=offs or i lgumo‘fcapmlmd COENS OF |n1.an%bh assets in the future or restructuring costs: anti-takeover provisions in LSI's organizational
decuments and in Shio kaw: and the other risk factors LS describes from time to time in SEC filings. There may be additional risks of which we are not presently aware or that we currently
believe are immatefial wihich could have an adverse impact on our business.
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KEY MESSAGES

Fiscal Second Quarter 2023 Results

Strong F2Q23
performance led by
continued yfy

Sales volume growth,
disciplined pricing,
and improved mix

Reparted yify growth in sales,

operating income, net income,

adjusted EBITDA and free cash
flow

Balanced growth across
Lighting and Display Solutions
Segments

Net leverage at its lowest level
In 7 quarters

S2023 LS INDUSTRIES

ul

\:_)

Sustained growth across key performance
indicators

Met sales «16% wy: adj. operating income +T9%
wiy adjusted net incorme +B0% vy, supported by
continued growth in commercial sales volumes,
disciplined pricing

Continued margin rate expansion

across segments

Adj, EBITDA margin =250 bps wy 1o 101% - 2nd
consecutive quarter of above 10% EBITDA marging
Lighting segment and Display Solutions EBITDA
margin +160 bes yy and 510 bps yly, respectively

Focused capital allocation strategy

Reduced total net debt cutstanding by $25
million on an LTM basis; Net leverage of 1.3x at
12/3122; total cash and availability of $33 million

o

»

Vertical market strategy driving sustained sales
growth

Strong organic share gains in targeted vertical
rmarkets; Lighting Segment sales increased 7%
vy, supported by strength across indoor and
outdeor; Display Solutions segment sales +15% iy
duse to strength in fusling/c-store and
grocenymerchandising

significant, improved free cash flow generation
Cenerated more than $30 million in LTM free cash
flow through the end of F20Q23; FCF increased $18
million yfy in F2Q23% FCF conversion approaching
TO%

Positive mementum entering 2H Fiscal 2023
Outlocok encouraging as commercial demand
FEMAINS Actnee, total backlog remains sbowve pricr-
year levels and operational execution remains on-
point; anticipate positive free cash flow
generation to continue; Working towards Fiscal
2023 second-half results to meet or exceed record
fiscal 2022 second-half results




CONSOLIDATED FINANCIAL RESULTS @

Strong Y/Y Growth in Commercial Volumes, Continued Price Discipline, Improved Sales Mix

Total Net Sales (i Operating Income i

Project wins in both i =0
existing vertical markets 3

and underserved
markets with profitable
growth potential

Adjusted EBITDA +54%
viy;, Adjusted EBITDA

margin rate +250 bps

yfy to 10.1% MNet Income [t Non-GAAP Adjusted EBITDA (=

Second consecutive e
quarter of EBITDA )
margin above 10% s a4

Margin Rate
TE%

80% vy growthin
adjusted net income
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LIGHTING SEGMENT UPDATE @

Strong Y/ Sales Growth, Margin Expansion; Demand Growth Across Indoor and Outdoor

Lighting Segment Sales (2 Lighting Segment Adj. Gross Margin (5

17% y/y sales growth -
leveraging growing
position in targeted
vertical markets

Indoor lighting sales mg;:m
+32% y/fy; Outdoor
lighting +20% y/y s P s s
Adjusted EBITDA margin o ) )
+160 bps vy t012.4% Lighting Segment Adj. Operating Income |5 Lighting Segment Adjusted EBITDA
Lighting backlog
trending above prior- 3
year period 52
Quoting steady at Margin Rate

OB

elevated level
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DISPLAY SOLUTIONS SEGMENT UPDATE @

500+ bps ¥/Y Growth in EBITDA Margin, Driven by Increased Program Volume and Improved Pricing

Display Solutions Segment Sales (3 Display Solutions Segment Ad]. Gross Margin (v
15% y/fy sales growth - i e ’ 4
strong activity within
refueling/c-storeand

grocery =

Proven performance -
resulted in additional $12 Margin Rate
million F2Q23 order Lo

from a larger grocery
chain

Display Solutions Segment Adj. Operating Income |2 Display Solutions Segment Adjusted EBITDA 2.

Margin Rate
- m

E2033 LS INDUSTRIES &

Inquiries and design
work on prospective new
programscontinue at a
healthy level

Adjusted EBITDA margin
+510 bps y/fy to 14.4%




DISCIPLINED WORKING CAPITAL MANAGEMENT @

Working Capital Decline Driven by Targeted Sequential Reduction in Inventory Levels

Total Working Capital jsm

Reduced total working
capital 6% sequentially

a
i

Reduced total inventory by 343

9% sequentially B - -
Continuing supply chain

i
3

stabilization supports
targeted inventory
reductions whileensuring

availability to meet Total Inveritory (s ’
commercial demand levels ,

]
]
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CAPITAL ALLOCATION PRIORITIES @

Prioritizing Capital Deployment Toward Debt Reduction, Return of Capital, Growth Initiatives

Free Cash Flow (52
Duwuring last 12 months,
free cash flow
eneration in excess of
0 million; 318 yfy
improvement in F2023
free cash flow

Dwring last 12 months,

Reduced net debt Faqzz
outstanding by $25

million; net leverage Net Debt Qutstanding (543
declined from 3.1x to 1.3x

Remain focused on

further debt reduction,

return of capital R

initiatives and b L et Leverage N
opportunistic growth 17x
investments
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INVESTMENT SUMMARY
American-Made Company Positioned for Profitable Growth

EXPAND

Our Vertical

CHANGE

E2023 LS INDUSTRIES

Integrated Lighting and Display Solutions Company with Adjacent
Crowth Opportunities in Services Businesses

Strong Foundation With Entrenched Position in Target Vertical Market
Applications; Selectively Expanding; Where We Focus, We Win

Multi-year Focus on Migration to Higher Value Solutions, Away from
Commodity

Strengthened End-User Customer Engagement
Free Cash Flow Positive, Ample Cash [ Liquidity to Support Growth

Exceptional Management Team Experienced in Change Management
and Execution
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STATEMENT ON NON-GAAP FINANCIAL MEASURES

This presentation includes adjustments 1o GAAP operating incame, net income and earnings per share for the three and six menths ended Decernber 3,
2022, ard 2021. Operating income, et income and earnings per share, which exclude the impact of acquisition costs, stock compensation expenss,
SeVerance costs, and restructuring are nonrGAAR financial measures. We exclude these non-recurring iterms because we beliewe they ane not representative
of the ongoing results of cperations of our business. Also included in this presentation are non-GAAP financial measures including Earnings Before |nterest,
Taxes, Depreciation and Amortization (EBITDA and Adjusted EBITDA), Free Cash Flow, Net Debt and Qrganic Met Sales. We believe that these are useful as
supplermenital measures in assessing the operating performance of our business. These measures are used by our management, including our chief
operating decision maker, to evaluate business results, and are fraquently referenced by those who follow the Company. These non-GAAF measures may be
different from non-GAADP measures used by other companies. In addition, the non-GAAP measures are not based on any comprehensive se1 of accounting
rules or principles. Non-GAAP measures have limitations, in that they do not reflect all amounts associated with our results as determined in accordance
with US. Gaap. Therefore, these measures should be used only 1o evaluate our results in conjunction with corresponding CAAP measures. Below is a
reconciliation of these non-GAAP measures 1o the net income and earnings per share reported for the periods indicated along with the calculation of
EBITDA, Adjusted EBITDA, Free Cash Flow, and Met Debt.

S2023 LS INDUSTRIES




Non-GAAP RECONCILIATION

E2023 L5 INDUSTRIES

L51 Industries

Nat Sales [a]

Operating Income
Acquisition costs
Consulting Expense: Commerncial Growth Initiatives
Severance costs/Restructruing costs
Stock compensation expense

Adjusted Operating Income [b]
Depreciation and amortization

Adjusted EBITDA [<]

Operating Margin % [b] / [a]

Ad|usted EBITDA Margin % [c] / [a]

Q3 2022 04 2022 Ol 2023 02 M2
110,111 127470 137,069 125,804
5,161 7175 10,021 9,038

i 112 . .

= = 303 486
5 - 12 ]
TBD B4 551 1002
5,967 8,119 10,887 10,555
2,531 2,454 2421 2419
8,498 10,613 13, 308 12,578
SA% 6.4% B.6% B
T.7% B8.3% 10.5% 10.1%




Non-GAAP RECONCILIATION
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Lighting Segment
Met Sales [a]
Operating Incsme
Severance Costs/Restnictruing costs
Stoch compendaton experde
Adjunited Dperating Income
Depred ation and amorti zation
Adjurted EBRTDA [B]

Addjunted EBTDA Margin % (5] /]3]

Display Solutiors Segment

Met Sales [d]

Operating Income
Sewerance costs/Restnuctruing costs
Stock compensation expense

Adjusted Gperating Income
Depreciation and ameorti zation

Adusted EBTDA [d]

Adjuvied ERTDA Margin % [d] /2]

Corporate Segment

Operating Loss
Argquisitioncosti
Consulting Expense: Commercial Groweh Initiatives
Severance costs/Bestructruing costs
Stock compendation expende

Adijurted Operating Lo
Depredation and amaorti zation

Adijuvied ERTDA

A0z Q4207 Q123 2 @3
57126 67,785 57534 BEBIY

4959 TR 8157 6755

L 5 13 1=

104 5 41 13
T 11%

1 450 14X 1257 1381

aimer o QiNeY o2
52585 sa6El 9536 BLSTL
4556 5,447 5496 7761

15

10 1% 116 186
— e S T3

1021 1 005 ava Eri-]

SETE___ GSW 7556 K9
T T T Y

OiEe? o4 Q1A% OF M2%
1434y [(3)  (5.639) (54800

n 12 - -
- B 303 85
1 3 - -
575 ] 3 03
AT IR i8N (4201
& ® &0 &2

13607} (4556 2 (4BEN) (41




Non-GAAP RECONCILIATION

Thiee Monthi Eaded

St ety ph B
[ et 31 D mber 31
0 M [ire Mhbend, ¢l o v ihare dana) 3 0
ol Clated el Tl
£ L] Feconciliation of se 1inmene 10.ad justed n et i ncome L £
§ 8017 502 5 3105 5o HMet income 6 re porbed 5 1ZETB 5 QM § AIB jaxm
as oo |7 oM RO COTPEN 1A R £ KD N 1M1 (1.3 1M am
= = ) om Aequisition costs - 28 o
el - - - SEveTance (LS 38 -
¥ o. = = Con i ltisg ¢ wpense: € ial G wth bn inlati M1 am =
5 TET 0% § 4Ml 505 Hirt meome alpited $14MH 5051 5 IR S AR
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For additional questions,
please contact 720.778.2415

Thank you,

LS| Investor Relations




